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CompuFest '83 — a job well done!

In 1979, Jeff Sanford, then the
Chairman of our Computers & Infor-
mation Systems Committee, recom-
mended that the Society sponsor a
computer exhibition, to be called
CompuFest "79.

After gaining approval, Jeff and his
committee presented CompuFest 79 in
December of that year. Over 700 at-
tended and saw a display of approxi-
mately 50 booths manned by computer
hardware and software firms. This first
exhibition was considered successful,
and the go-ahead was given to make
CompuFest an annual event on the
Society’s calendar.

Still looking for the best time of year
and allowing for planning time, the
next CompuFest was held in May of
1981. Jeff also served as Chairman of
CompuFest 81, which attracted ap-
prox1mately 2000 visitors and a total of
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CompuFest had a new look for 1983.
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80 booths. Again the Committee re-
turned to the Board for a decision on
whether to continue CompuFest, and
again the word was — go!

By 1982, CompuFest had moved to
late September, where it has apparently
found a home. Bobby Owens chaired
the Computers & Information Systems
Committee that year, and CompuFest
’82 again broke all records. Over 4,000
CPAs, and other business and profes-
sional people from all over Kentucky
and the surrounding area came to see
the 100 booths displaying the latest in
small computer technology.

CompuFest 82 also saw the addition
of concurrent technical programs, sev-
eral one and two days in length, which
were moderately successful. The de-
cision was made to offer many more
programs the next year, and shorten
the length of each program

George Pierce and Bobby Owens pause
for the camera during an active Com-
puFest '83.

It also became apparent that the
Computers & Information Systems
Committee’s entire year was now de-
voted to CompuPFest, at the expense of
their other goals, and some relief was
needed. Thus, 1983 saw “Compulest”
formed as a separate committee, chaired
by George Pierce, charged with overall
responsibility for CompuFest 83, while
Bobby Owens and his committee con-
centrated on the educational seminars
and publication of CompuTerms.

(Continued on page 3, column 2)
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President’s message

By James W. Smith

James W. Smith

In October I had the honor to repre-
sent you at the 1983 Annual Meeting of
the AICPA in Minneapolis. If you have
never attended an AICPA Annual
Meeting, you may want to consider
doing so in the future. They usually
feature outstanding technical programs
and first-class social events.

The next few dates and sites for
AICPA meetings are:

1984, October 14-16, Atlanta

1985, October 6-8, Honolulu

1986, October 19-21, Kansas City
1987, September 27-29, New York City

At the AICPA Council Meeting on
Saturday, October [, and at the Annual
Business Meeting on Monday, October
3, two major topics of discussion were
the proposed actions by the AICPA
regarding their Ethics Rule 302 — Con-
tingent Fees, and Rule 503 — Com-
missions.

Both actions were reported in detail
in the August 1983 CPA Letter, and
there is no need to report them in detail
here again. Basically, Rule 302 would
be amended to narrow the restriction
against contingent fees to those en-
gagements requiring independence.

Some of those in attendance at Min-
neapolis thought this meant that a firm
that performs any engagement for a
client requiring independence could not
accept a contingent fee engagement
from that client. This is not the case. A
firm performing auditing services for a
client could also accept a contingent fee
engagement, as long as the latter en-
gagement does not require independ-
ence.

At their May 1984 meeting, the

AICPA Council will vote on whether
or not to send this proposed amend-
ment to the membership for approval.
Tom Cooperand I are your representa-
tives on Council, and I know I speak for
Tom when I invite you to let us know
your thoughts on the issue before we
cast our votes in May.

As for Rule 503 — Commissions, the
proposed action involves two interpre-
tations to the existing rule, rather than
an amendment. The net result would be
to allow CPAs to accept commissions
for the referral of a product or service of
another to a non-client, provided that
the person to whom the referral of a
product or service is made would not
have cause to expect the member to
have special expertise in that area by
virtue of being a CPA.

These interpretations have been
widely distributed by the AICPA as an
exposure draft. Our Ethics Committee
will soon be considering a Society
response. Again, we invite your com-
ments.

Are you still in good form?

As a result of the advertisement in
the September issue of the Bottom
Line, the Management of an Account-
ing Practice Committee has an updated
library of sample partnership agree-
ments and employment contracts. The
Committee invites the progressive firms
in this state who have developed these
agreements and contracts to add to our
library.

The Committee would like to have a
few more items as samples to assure
having a wide variety of agreements
and contracts. The use of such forms
should be made in conjunction with
your own legal counsel.

Again, prior to release, the MAP
Committee will block out all names,
dates, locations and other private in-
formation from these documents. Please
reply to the Kentucky Society of CPAs,
310 W. Liberty Street, Louisville, KY
40202.
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CPA desires purchase of an ac-
counting practice or association
with retirement-minded CPA prac-
tice. Respond to The Bottom Line,
Box 83-16.

A reminder from the Management
of an Accounting Practice Handbook

Part |, Chapter 109, page 18, des-
cribes Buy-Sell Agreements for the
accounting practice operating as a
professional service corporation:
“The need for a buy-sell agreement
is always important. . . for a profes-
sional corporation, itis a necessity.”
*The 1983 supplement is now avail-
able.
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_ Attendees give good ratmgs to '83 MAP Conference

The 1983 Management of an Ac-
counting Practice Conference was held
on September 29-30 at the Hyatt Re-
gency Hotel in Louisville.

Thirty-six attendees heard talks on
“Practicing in Today’s Tax Environ-
ment,” “Growing Pains, an Evolution-
ary Process,” “Partners Compensation
and Evaluations,” and “Marketing Ac-
counting Services.” Evaluations from
the Conference indicate that those in
attendance were very pleased with the
content and caliber of the presenta-
tions, and they would attend next year’s
Conference.

Larry E. Wilson, Chairman of the
Conference, and the rest of the MAP
Committee were disappointed at the

nd1v1dually
Yours

72 E,':\ ge ’\\p‘
7 e

Kentucky Society of C PA s
Life Insurance Plan

You're more than just a part of the crowd
when you insure with the C PA s Insurance
Plan; and you receive an individual policy
contract rather than a group certificate. Our
individual policyholders appreciate the
difference.

NATIONAL INSURANCE
AGENCY, INC.

Plan Administrator

P.O. Box 5158

Louisville, Ky. 40205
Telephone (502) 451-2023

“Underwritten by Northwestern National Life
Insurance Company.

David Bork, Coda Corp., Maryland, Robert E. Wales, Hawthorn, Waymouth & Car-
roll, Louisiana, Sheldon J. Epstein, Pannell Kerr Forster, Ohio and Albert O. Eck, Jr.,
Kerber, Eck & Braeckel, lllinois hold a panel discussion on tax practices during the
'83 MAP Conference.

small number of practitioners support-
ing the two-day seminar.
It is hoped that the 1984 Conference,

to be held in Lexington, will prove
more successful from an attendance
standpoint.

Society resume service helps fill jobs

Attention employers and potential
employees — the Society’s resume clear-
inghouse can help you fill a position or
find a job. Members and non-members
may use this free service by mailing us a
resume or calling the Society office,
502/589-9239.

Resumes are filed according to the
applicant’s years of experience and are
held for six months. When the Society
is notified of a job opportunity, appro-
priate resumes are photocopied and
mailed in confidence to the employer. It
is the employer’s responsibility to con-
tact prospective applicants.

The service has helped find positions

CompuFest '83 —
a job well done!

(Continued from page 1)

The results are in, and are reported
elsewhere in this issue. Needless to say,
the number of booths again increased,
and the attendance of close to 7,000
exceeded even the most optimistic pre-
dictions. These are measurable accom-
plishments, but the major benefits from
CompuFest may be the tremendous
exposure and goodwill generated for
the Society and for the profession. Thus
the Society, in this issue, salutes George
Pierce, Bobby Owens, and all those
who worked so hard to plan and pre-
sent CompuFest 83.

for accountants, bookkeepers, and
CPAs at every experience level, so let us
know what your needs are. We can
help.

TaxCalc (tm)

A tax planning VisiCalc(tm),
SuperCalc(tm), 1-2-3(tm) or Mul-
tiplan(tm) template which runs on
either the IBM PC, Apple II and
I11, Osborne, all TRS-80 compu-
ters, North Star and most personal
computers. Automatically computes
most limitations (ie. capital loss lim-
itation, medical and contribution
limitations, etc.); input follows the
actual IRS forms. Calculations are
shown by line number for Sched-
ules D, G, and the new alternative
minimum tax to help on tax prep-
aration. Modifiable to individual
needs. Unlimited backup capabili-
ties.

Cost of TAXCALC program is
$125.00; and updated templates for
1984 will be $50.00. Estate & Gift
Planner available. Special with or-
der of individual planner for only
$50.00. Order: TaxCalc, 4210 W.
Vickery, Fort Worth, Texas 76107
(817) 738-3122: MasterCard and
Visa accepted. (Full refund if not
satisfied.)
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Current developments in accounting and auditing

Prepared by Jack L. Graham, Member, Accounting Principles and Auditing Procedures Committee

Recently the AICPA Auditing Stand-
ards Board issued Statement on Audit-
ing Standards (SAS) No. 45 entitled
Omnibus Statement on Auditing Stand-
ards — 1983. SAS 45 amends previous
statements and provides additional
guidance regarding Substantive Tests
Prior to the Balance Sheet Date, Re-
lated Parties, and Supplementary Oil
and Gas Reserve Information. Only the
first two items are addressed here.

Substantive Tests Prior to the Balance
Sheet Date

This statement provides guidance in
applying substantive tests to balance
sheet accounts at interim dates, includ-
ing the relationship between internal
accounting control and such tests.

The statement explains that the audi-
tor should first consider the audit risk
of performing such tests at an interim
date as well as the cost benefit. The
statement cites several conditions or
circumstances which may impair results
of interim tests, and if present the audi-

tor should seek additional assurance or
the accounts should be examined as of
the balance sheet date. The statement
also directs the auditor in extending the
audit conclusions to the balance sheet
date. Additional tests to cover the
remaining period may include analyti-
cal review procedures or substantive
tests of detail or both, to provide a
reasonable basis for extending to the
balance sheet date the audit conclu-
sions relative to the assertions tested at
the interim date.

Related Parties

This amendment supersedes SAS
No. 6, Related Party Transactions; it
emphasizes that financial statements
should reflect the substance of a partic-
ular transaction rather than the legal
form. The statement also outlines audit
procedures to determine the existence
of related parties, to identify transac-
tions with related parties, and empha-
sizes the necessity for adequate finan-
cial statement disclosure.

No compromises.

Forum specializes in investing the assets for
public and private retirement plans, institutional
endowments, and charitable foundations.

Results from our market timing strategy earned the

‘most favorable “low risk /high reward”’ rating in an

A.G. Becker risk analysis of equities managers for
the five years ending 12/31/82.

Some say you can’t earn superior returns being that
conservative. Yet, a dollar invested with Forum
more than tripled, on average, during the same

five year period.

We don’t compromise performance while
controlling risk. Neither should your clients.

FORUM

INVESTMENT COUNSELORS

600 West Main Street

Louisville, Kentucky 40202

Consideration of Omitted Procedures
After the Report Date

The Auditing Standards Board issued
SAS No. 46, which provides guidance
on the considerations and procedures
to be applied when, subsequent to the
date of the audit report, the auditor
concludes that one or more procedures
considered necessary at the time of the
examination in the circumstances then
existing were omitted, but there is no
indication that those financial state-
ments are not fairly presented.

The statement also provides guide-
lines as to appropriate actions when the
omission of a procedure impairs the
auditor’s present ability to support a
previously expressed opinion.

Exposure Drafts

The AICPA Auditing Standards
Board issued an exposure draft of a
proposed Statement on Auditing Stand-
ards entitled The Effects of Computer
Processing on the Examination of Fin-
ancial Statements which would amend
existing statements and supersede SAS

No. 3. The proposed statement empha-

sizes that auditors should consider the
methods of data processing, including
the use of computers, in essentially the
same way, and at the same time, they
consider other significant factors that
may affect their examination of the
financial statements. This proposed
statement makes it clear that the audi-
tor’s obligation to perform a minimum
study and evaluation of internal ac-
counting control is the same for com-
puterized accounting systems and man-
ual accounting systems.

The Accounting Standards Execu-
tive Committee of the AICPA Account-
ing Standards Division issued an expo-
sure draft of a proposed statement of
position entitled Accounting for As-
serted and Unasserted Medical Mal-
practice Claims of Health Care Provid-
ers and Related Issues. This statement
supplements the AICP A Hospital Audit
Guide and provides guidance on apply-
ing generally accepted accounting prin-
ciples in accounting for uninsured as-
serted and unasserted medical malprac-
tice claims, captive insurance compan-
ies, retrospectively rated premiums,
claims-made insurance policies, trust

(Continued on page 9, column 2)
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_ TWENTY-SIXTH ANNUAL
KENTUCKY INSTITUTE ON FEDERAL TAXATION

December 14-16, 1983 ¢ Commonwealth Convention Center e Louisville

WEDNESDAY, December 14

FRIDAY, December 16

1:00 Tax Highlights of 1983
John S. Pennell, Attorney
McDermott, Will & Emery, Illinois

5:00 Cocktail Reception

THURSDAY, December 15

8:30 Subchapter S Revision Act of 1982-
. Basic Rules and Planning
Peter P. Weidenbruch, Attorney
Georgetown University,
Washington, DC

\ 10:45 Computer Utilization in the Tax Practice
of the Future
William Self, CPA
Bailey, Self, Harris & Co.,
North Carolina

1:15  Charitable Contributions: Windfalls and
Pitfalls
Conrad Teitell, Attorney
Philanthropy Tax Institute, Connecticut

3:00 Corporate Acquisitions (New
TEFRA Provisions)
Martin L. Fried, Attorney
University of Syracuse Law School
New York

Gerard B. Pompan, CPA
Ernst & Whinney, Washington, DC

CONTINUING EDUCATION CREDIT - 20 Hours

ACCOMMODATIONS have been blocked at the Hyatt
Regency Hotel, 502/587-3434. Please indicate that you
are attending the Kentucky Institute on Federal Taxa-
tion when making reservations.

8:30 Divorce Taxation
Marjorie A. O’Connell, Attorney
O’Connell & Associates
Washington, DC

9:20 How to Choose the Right Life
Insurance Product for your Client
Louis R. Richey
Meidinger, Inc., Kentucky

10:30 TEFRA Penalties Affecting and
Involving Advisors and Preparers
Jules Ritholz, Attorney
Kostelanetz and Ritholz, New York

11:20  Tax Strategies for Rehab Investment
and Syndication
Robert D. Milburn, CPA
Laventhol & Horwath, Washington, DC

1:20 Economics of Tax-Oriented Real Estate
Investing
Marvin D. Kenigsberg, CPA
Intergrated Resources, New York

2:30 State Taxation
Panel presentation by members of the
Kentucky Revenue Cabinet on current
issues

4:30 Questions and Answers

REGISTRATION fee of $150.00 covers the 214 day pro-
gram, speakers’ outlines, lunches, coffee breaks and
the cocktail reception.

FURTHER INFORMATION can be received by con-
tacting the Kentucky Society of CPAs at 502/589-9239.

TWENTY-SIXTH ANNUAL KENTUCKY INSTITUTE ON FEDERAL TAXATION

NAME

Enclosed is my check for $150, made payable to the Kentucky Institute on Federal Taxation.

FIRM

ADDRESS

TELEPHONE

Mail to Kentucky Society of CPAs, 310 W. Liberty Street, Louisville, KY 40202
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CompuFest '83 ignites interest of busmess people

Approximately 6,500 people from
across Kentucky and surrounding states
gathered at the Commonwealth Con-
vention Center in Louisville, September
27-29, for the largest CompuFest ever
held.

Business people were surrounded by
the latest in microcomputer technol-
ogy; 110 booths to include hardware,
software, services, supplies, peripheral
equipment, word processing systems
and consultants.

Attendance rose 509% over last year’s
show, primarily due to increased inter-
est by the business community and
more affordable prices of microcompu-
ters and industry items.

Several features were added to the
83 show. A traveling computer museum
exhibit was brought to us by the Digital
Equipment Corporation and supple-
mented by the personal collection of
Dr. Sam Cook of the University of
Louisville. The Computers & Informa-
tion Systems Committee designed a
pamphlet, CompuTerms, which was
distributed to all CompuFest attendees.
The pamphlet contained definitions of
popular computer buzzwords written
in layman’s language. The intent of the
pampbhlet was to provide small business
owners, without prior knowledge of
computers, a handy reference which
could be used in talking with vendors in
the show hall. Plastic bags, imprinted

with the CompuFest logo, were also
distributed to attendees to hold litera-
ture collected in the hall.

The CompuFest Committee of the
Society is to be congratulated for their
tremendous effort in making this year’s
show the best yet. “Crowd control” was
a major challenge during the three-day
event and committee members defi-
nitely deserve high ratings on endu-
rance as evidenced by their long hours
of work.

We would like to acknowledge, with
great appreciation, the following indi-
viduals and their firms for their dona-
tion of time and expertise to Compu-
Fest 83:

George D. Pierce, Microsolutions, Inc.,
Lexington — CompuFest Chairman;
Charlotte R. Burton, Ernst & Whin-
ney, Louisville — Safety, Security &
Services; J. David Flanery and Bill
Snapp, Ernst & Whinney, Lexington
— Exhibits; Roy K. Gatlin, Eskew &
Gresham, Louisville — Museum; Larry
E. Hogan, Lynch & Hogan, Louisville
— Advertising, Budget; Patricia L.
Magel, University of Louisville Office
of Computer Services — Registration;
J. Robert Owens, Owens & Company,
Lexington — Education; Michael J.
Parrino, McCauley, Nicolas & Com-
pany, New Albany, Indiana — Vendor
Solicitation; Gregory J. Patterson,
Alexander Grant & Company, Lexing-

Popularity of CompuFest seminars
exceeds all expectations

The Computers and Information
Systems Committee, chaired by J.
Robert Owens, was responsible for two
CompuFest functions, educational sem-
inars and the CompuTerms pamphlet.

Last year CompuFest sponsored
three computer-related seminars, each
at least 8 hours long. The courses were
moderately successful. After some dis-
cussion, the Committee decided to try a
whole new concept consisting of short,
75-minute sessions to be held through-
out the three-day show. In addition, it
was decided that there would be three
sessions conducted during each time
period, thus giving attendees a smor-
gasboard of computer topics from which
to choose. The Committee also felt that

if the seminar fee was low enough,
attendance would increase. The fee was
set at $15/day making it possible for
those attending the CompuFest exhib-
its, to also sign up for seminars without
incurring a large out-of-pocket expense.

The Committee wanted to utilize as
much expertise as possible from the
accounting profession. Therefore, firms
across the state were given an invitation
to conduct a CompuFest seminar. In
all, 34 sessions were held, to include
several repeats.

Originally, it was felt that if each ses-
sion drew 15 people, the educational
program would be considered a suc-
cess. Final attendance figures show that
several of the sessions had over 100
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The Society and the accounting profes-
sion received a vast amount of publicity
as a result of CompuFest '83.

ton — Vendor Solicitation; and Richard
A. Smith, RAS Systems, Louisville —
Show Control and Physical Arrange-
ments.

Special thanks are also in order for
Wang Laboratories, who provided
computerized registration and to Com-
puterland of Louisville, who donated
our grand door prize, an IBM Personal
Computer system.

The CompuFest Committee will meet
this month to discuss . . . what else,
CompuFest 84! Next year’s show will
be held September 18-20 and if you
missed it in 83, plan now to come and
bring your clients to the show in 84.

registrants and the average attendance
per session was 62 individuals!

Obviously, the Committee has hit
upon the perfect formula for a success-
ful educational program during Com-
pulest.

We would like to thank the members
of the Computers & Information Sys-
tems Committee, many of whom also
helped staff the seminar registration
combat zone, for an outstanding job.
J. Robert Owens, Owens & Company,
Lexington — Chairman; James M.
Ferrell, I, The Computer Store, Louis-
ville, Steven F. Goble, Monroe Shine &
Co., New Albany, Indiana; Leelan
Greer, Tichenor, Resler & Eiche, Louis-
ville;: Thomas C. Lewis, I, Arthur
Andersen & Co., Louisville; Richard
K. Peterson, Deming, Malone, Livesay
& Ostroff, Louisville: Mark A. Schaef-
fer, Bowden & Wood, Louisville; Ed-
(Continued on page 11, columns 1 & 2)
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Rick Smith and Patty Magel prepare to
draw the name of the winner of the
grand door prize, an IBM Personal
Computer donated by Computerland of
Louisville.

v Advertising for CompuFest included
! newspapers, magazines, journals, radio
and, of course, the famous CompuFest
billboards.
Almost 7,000 computer enthusiasts
attended CompufFest 83 to examine
various computer exhibits.
4
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NOW! WE INTRODUGE
VIGTOR'S PRICE &
PERFORMANGE VALUE.

The Victor 9000 quite simply offers the best price/performance combination available on the market today.

Designed to be 2 hardworking, hands-on computer, the Victor 9000 gives new meaning to the term “user-friendly.”’
From the human size, detached keyboard to the tilting, turning, high resolution display screen, the Victor 9000 makes
complex business computing easy. And with scores of proven business application software packages available right now,
plus networking,complete communications capabilities, and a complete line of high performance peripherals,
the Victor 9000 is the class of its class.

e

3495 5905 4745

The 16-bit Victor 9000 The 16-bit Victor 9000 The 16-bit Victor 9000 i
Personal Business Computer with Personal Business Computer with Personal Business Computer with
two single-sided floppy disks. internal hard disk. two double-sided floppy disks.
Includes two single-sided Includes fixed/removable Includes two double-sided
floppy disks providing 1.2 storage device featuring 10.6 floppy disks with 2.4 megabyte
megabytes storage; central megabyte fixed and 1.2 megabyte storage; central processing unit,
processing unit. CRT and detached removable storage; central CRT and detached keyboard;
keyboard; communications and processing unit. CRT and detached communications and networking
networking capabilities. keyboard; communications and capabilities.VICT’Ri

networking capabilities.

G8 THE COMPUTER STORE.

Holiday Manor behind W. K. Stewarts Book Store at 4820 Highway 42, Louisville, 423-0690.
8




omputer
orner

By Jim Ferrell,
Member, Computers
and Information Systems
Committee

Local area networking . ..
or let’s get together
sometime

As the number of companies using
multiple personal computers in close
proximity has increased so has the
desire to share information and re-
sources. In most instances this is cur-
rently being done by physically carry-
ing diskettes, printers, plotters and other
miscellaneous items from one compu-
ter to another. Local area networks
offer a more efficient alternative, albeit
more expensive and complex.

Let’slook at a typical scenario. Your
company recognized the benefits of
desk top computers early on and pro-
moted the use of micros by providing
technical as well as financial support to
managers and department heads who
wished to computerize. As a result
micro computers are commonplace
throughout the company and improve-
ments in productivity and quality of
work are generally evident. Coupled
with this general acceptance of desk top
computers however several other trends
can be noted. Increasingly, departments
are requesting detailed information
from other departments for use in
budgeting or analytical models. Re-
quests for specialized equipment such
as plotters or letter quality printers are
increasing as more managers see poten-
tial improvement in the presentation of
complex information. Many depart-
ments are finding floppy diskettes to be
a cumbersome storage media for the
amount of information being main-
tained. As you may have guessed al-
ready, this company is a good candi-
date for a local area network.

A computer network is basically a
communications path among multiple
users, from two to several hundred, that
provides for the transfer of data and the

sharing of available resources. A Local
Area Network (LAN) is the same thing
confined to a single office, building, or
building complex but generally less
than a mile in length. Networking has
been used with mainframes and mini-
computers for some time but is just
gaining a following among micro users
since the essential ingredients for a
microcomputer network, i.e. the hard-
ware and software needed to build and
operate the network, are just coming on
the market. Asa detailed explanation is
outside the scope of this article, let me
just say that as with any computer
application the planning for and eval-
uation of available local area networks
first and foremost requires a detailed
and painstaking review of your specific
needs in the following areas:

I. The total number of users antici-
pated.

2. The total length of the network.

3. The different brands of computers
to be included.

4. The types of resources to be shared
i.e. plotters, printers, hard discs drives,
ete.

5. The cost justification for the addi-
tion of a network.

Typical networks available cost from
$500 to in excess of $1000 per work
station in addition to the cost of the
computer itself. Consequently, the cost
justification is no small matter. But,
look on the bright side. You could still
be trying to justify Visicalc on an Apple
II. Imagine that.
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CPA has office space available on
Outer Loop/Jefferson Mall. Very
reasonable. Reply: 631 Lincoln Fed-
eral Building, Louisville, KY 40202.

Current developments

(Continued from page 4)

funds of health care providers, and
other related transactions.

Income Tax Accounting

The Financial Accounting Standards
Board (FASB) has set a public hearing
on accounting for income taxes and
issued a related discussion memoran-
dum pertaining to deferred taxes,
whether income tax expense should be
the amount of taxes paid or should be
allocated to the period in which related
revenues and expenses are reported in
the financial statements.

gk

has the finest

, Software

I've ever seen
for the

Accounting
and Tax
Professional.

The programs are so well designed
and supported, we had no start-up
problems.””— Ronald Braun, C.P.A.

If you're 1 ooking for easy to run
professionally designediand
supported software for:

01040 Indiv. Tax Prep.
OClient Write-Up — G/L
OAfter the Fact Pavroll
OCPA Client Time & Billing
OAmortization & Depreciation
Schedules — and more..........

Available Soon:

01120 Corporate Return
OPartnership Returns
OFiduciary Returns

Quick-Tax Software is available for
Victor 9000: 1BM PC:; Xerox 820:
Radio Shack 11. 16; Vector Graphic;
Northstar and other CP/M based
computers. See your nearest com-
puter dealer. Or, call or write for
more information.

CP/M is a requstered ‘trademark of Digital Research Inc

coanccscnassese mecssvecscacay

.//
i(cbata Accounting
\2/_—"Services, Inc.

3049 BRECKINRIDGE LN.
LOUISVILLE, KY 40220 (502) 456-5144

Neme of Computer
Send information to

Type of Profmeen

Name e Title

Company _ Phone

Address B
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Federal tax note

By John D. Grider, CPA

The Committee on Federal Taxation
is providing each issue of The Bottom
Line a brief comment on a tax subject
believed to be of interest to its members.
Because this material is intended for
accomplished professionals, little in the
way of background material is pro-
vided. For this reason, and because the
tax laws are subject to change, the
Committee recommends that these
comments be used with care.

Revenue Ruling 83-109, I.R.B. 1983-
32, addresses the question of whether
an automobile that is leased to an indi-
vidual who uses it for nonbusiness pur-
poses is Section 38 property to the les-
sor for investment tax credit purposes.

The ruling sets forth a fact pattern in
which the lessor is in the business of
leasing new automobiles in the United
States. The terms of the leases vary
from one day to three years and the
leases are renewable at the lessee’s
option. The lessor generally retains the
leased automobiles for four years before
selling them as used vehicles. Some of
the automobiles leased by the lessor are
leased to individuals who use them for
personal, nonbusiness purposes. Can
the lessor claim the investment tax
credit on all the automobiles it leases?

Section 48(a)(1) of the Internal Rev-
enue Code defines Section 38 property
as tangible personal property or other
tangible property on which deprecia-
tion is allowable and that has a useful
life of three years or more.

Section47(a)(1) of the Code provides
the recapture of investment tax credit
allowed in a prior year if Section 38
property is disposed of or otherwise
ceases to be Section 38 property with
respect to the taxpayer. Section 1.47-2
(b)(1) of the Regulation provides that
the leasing of Section 38 property by
the lessor who claimed the investment
tax credit on the property is not a dis-
position of the property, however, Sec-
tion 38 property ceases to be Section 38
property with respect to the lessor if, in
any taxable year subsequent to the

or the lessee predominently outside the
United States, for lodging, by certain
tax exempt organizations, or by gov-
ernmental units.

In the fact pattern presented, the
automobiles leased by the lessor are
tangible personal property on which
depreciation is allowable and they have
a useful life of more than three years.
Therefore, they are Section 38 property
in the hands of the lessor within the
meaning of Section 48(a)(1) of the
Code. If the automobiles leased by the
lessor are used in a manner as set forth
in Section 1.48-1 of the Regulations as
described above, the automobiles would
cease to be Section 38 property. Non-
business use by a lessee is not one of the
specific types of uses discussed in Sec-
tion 1.48-1 of the Regulations. There-
fore, the personal use by the lessees of
the automobiles that the lessor leases
does not result in the automobile ceas-
ing to be Section 38 property within the
meaning of Section 1.47-2(b)(1).

The ruling holds that an automobile
that is leased to an individual who uses
it for nonbusiness purposes is Section
38 property to the lessor for investment
tax credit purposes, however, the hold-
ing in the ruling is not applicable to a
lease when an election under Section

168(f)(8) has been made.

The ruling modifies Revenue Ruling
69-1 to provide that leased property
need not be used by a lessee or sublessee
in a trade or business or held for the
production of income in order for the
lessor to treat the leased property as

* Section 38 property.

TAX MANAGER/PARTNER — CPA with
6-10 years experiencein alarge regional
public accounting firm with aconcentra-
tion in corporation, partnership and in-
dividual income tax planning. Near term
to immediate partnership potential. In-
dividual will be highly motivated with a
strong committment to public account-
ing. Send resume to: Personnel Direc-
tor, Samuels, Underwood & Company,
1951 Bishop Lane - Suite 108, Louisville,
KY 40218

SENIOR ACCOUNTANT

Due to continued growth, we are
seeking highly motivated and tech-
nically qualified CPAs with 3-5 years
experience. Excellent opportunities
for professional growth. Send re-
sume and salary requirements to:
Personnel Manager, Deming, Ma-
lone, Livesay & Ostroff, 801 Hurst-
bourne Park, Louisville, KY 40222.

4. We are a Kentucky Company.

A.P. LEE AGENCY, INC.
TODAY

To let you know who we are and what we do:

1. We specialize in group disability income protection for profession-
als only. Our sponsored groups are the Kentucky Medical, Dental
and Bar and Louisville Bar Associations; Jefferson County and
Fayette County Medical Society and the Kentucky Society of CPAs.

2. Claims are paid and all service is provided from our office.

3. We have been in business since 1939 and our group programs have
been in existence longer than most local or national groups.

ra

631 Lincoln Federal Bldg.
River City Mall

Louisville, Kentucky 40202
(502) 583-1888

credit year, the property would not
qualify as Section 38 property, as de-
fined in Section 1.48-1, in the hands of
the lessor, the lessee or a sublessee.
Section 1.48-1 of the Regulations
provides that property ceases to be Sec-
tion 38 property if it is used by the lessor
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| CompuFest seminars
> exceed all expectations

(Continued from page 6)
ward C. Ward, First National Bank,
Louisville; Irvin L. Wasserman, Was-
serman & Noe, Louisville; and Harold
E. Wills, James R. Meany & Asso-
ciates, Bowling Green.

We would also like to acknowledge
the contribution made by the seminar
speakers and their firms in making the
seminar program the success that it
was:

Thomas A. Dieruf, Pattco, Inc., Louis-
ville; Nolan J. Moore and Ronald A.
Staurovsky, Alexander Grant & Com-
pany, Cincinnati, Ohio; Susan K.
Gampfer, Arthur Andersen & Co.,
Louisville; Terry Myers and Leslie L.
Geoghegan, Coopers & Lybrand,
Louisville; Edward C. Ward and J.
Mc Duffie Brunson, First National
Bank, Louisville; Philip Bronstein,
Arthur Young & Company, Louisville;
Lawrence York and George D. Pierce,
Microsolutions, Inc., Lexington; Ste-
phen N. Weissmueller, Owens & Com-

pany, Lexington; Mike Lawrence and
Jim Jonas, Ernst & Whinney, Nash-
ville, Tennessee; C. Douglas Brown,
King, Brown & Co., Louisville; J.
Thomas Monk, Peat, Marwick, Mit-
chell & Co., St. Louis, Missouri; John
F. Barron, Liberty National Bank,
Louisville; Jeffrey A. Sanford, The
OMEGAS Group, Louisville; James
R. Lynn, The Computer Store, Louis-
ville; J. Lowell Ashby and Robert E.
Whiting, Touche Ross & Co., Louis-
ville; Mark A. Schaeffer, Bowden &
Wood, Louisville; Thomas A. Chris-
topher, Robinson, Hughes & Chris-
topher, Danville; Eddie Fisher, James
R. Meany & Associates, Bowling Green.

The Committe was also responsible
for designing and writing a pamphlet
entitled CompuTerms which was dis-
tributed to all CompuFest attendees.
The pamphlet contained definitions of
popular computer terms, written in
layman’s language. The pamphlet has
even received national attention from
the American Institute of CPAs. Spe-
cial thanks go to Edward C. Ward who
was primarily responsible for the Com-
puTerms project.
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CompAerms

SMALL COMPUTER SYSTEMS BUZZWORDS

A PUBLICATION OF THE
COMPUTERS AND
INFORMATION SYSTEMS
COMMITTEE OF THE

.

CompuTerms was distributed to Com-
puFest attendees and has gained na-
tional recognition.

December 2

CPE Schedule

1040 Workshop Advanced | — Louisville

DL: Randy Hahn

December 9

Tax Problems of Individuals — Paducah

DL: James W. Smith

December 14-16

Kentucky Institute on Federal Taxation — Louisville

$110
$110

$150

CONTINUING PROFESSIONAL EDUCATION REGISTRATION FORM

NAME Are you a CPA?
FIRM TELEPHONE
ADDRESS

CITY STATE ZIP CODE

Enclosed is my check in the amount of $

for the course(s) indicated.

Make check payable and return to:
The Educational Foundation of
The Kentucky Society of CPAs
310 West Liberty

Louisville, Kentucky 40202




Louisville area CPA, M.B.A., seeks
association with overburdened or
retirement-minded practitioner(s)
for eventual partnership and/or
purchase. Contact The Bottom Line,
Box 83-15.

Kentucky Society
of Certified
Public Accountants

FOR SALE

IBM System/23 Datamaster with
128k, IBM Word Processing I, Sof-
tax-1040, Software for Federal, In-
diana, Kentucky and Jefferson
County, Softax client write-up sys-
tem, and a time management sys-
tem. Call 1-538-6846 or 222-9710.

Progressive regional Kentucky CPA firm
needs accountants with 1. to 4 years
experience in public accounting.
Send resume to Eskew & Gresham,
pPSC

Suite 700, 10100 Linn Station Road
Louisville, Kentucky 40223

310 West Liberty, Louisville, Kentucky 40202
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