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Alabama Coaching
Course

Due to the demand, the University
of Alabama has scheduled a summer
session of the CPA Review Courses.
The spring session is full and the fall
session is Alling rapidly.

The summer session will begin on
June 26 with Theory and end on July
29 with Lavw.

All clzssrooms are air conditioned
and air conditioned dormitory rooms
are available, Persons interested should
register immediately. Write CPA Re-
view Coutses, P. O. Box 2742, Univer-
sity, Alabama 35486.

The schedule is as follows:

June 26-July 1—Theoty

July 3-July 88— Auditing
July 10- July 22 — Practice

July 24-July 29 —TLaw

. Reprint, Qbio Sociery “Newsleiter”

The Social Security Administration has recently issued a letter describing
selected audit requirements and guidelines applicable to annual cost report forms
of providers for the purpose of determining reasonable costs for reimbursement
under Medicate. Principal audit requirements are:

1. All provider costs applicable to Medicare beneficiaries are subject to
audit.

2. Intermediaries (ie., Blue Cross, private insurance companies) afe to
arrange for andit of provider costs before final settlement is made for
teimbursable costs claimed by provider.

3. Audit shall be independent and in accordance with generally accepted
auditing standards. Must meet at least requirements of instructions
and guidelines issued by the Social Security Administration.

4. Intermediary is to take appropriate measures to assure itself of inde-
pendence of andit. Where intermediaty contracts with provider's out-
side auditor, intermediaty is to determine degree of reliance to be placed
on such audit

5. Except to the extent inconsistent with intermediary’s instructiops, audit
‘must be sufficiently comprehensive to permit expression of opinion a5
to fairness of provider’s costs as defined in Social Security Act and Prin.
ciples of Reimbursement for Provider Costs.

6. Audit of provider costs will be subject to such tests and re-audits by

intermediaty as it deems necessary and appropriate; intermediary has |
right at all times to review and reassess acceptability of any organiz.
Social Security Administration may |
also take such action as it deems necessary to assure effective independent

tion used to audit provider costs.

audit.

7. The Audit Agency, Department of HEW, will appraise effectiveness and
acceptability of intermediary’s audit of provider costs. Agreement be

tween intermediary and the auditing capability is to include specific §

provision making working papers, internal control surveys, audit pro- §

grams and reports available to the Audit Agency.

Whete the intermediary (a) maintains as part of its own operation a §

provider audic capability, (b) purchases from outside accountant’s

services which may be expanded to cover provider costs, or (c) pur-j

chases audit services from organization other than an accounting firm

(e.g, Hospital Cost Analysis Service, Inc. of Maryland) it may use acy §
one or any combination of the arrangements that assures efficient and §

economical independent audir.

If the intermediary has none of these arrangements, it may (with ao
order of preference) establish jts own audit organization, contract with
2 CPA or PA, or contract with the provider’s independent CPA or PA
to accomplish the necessary cost verification.

Staff Training Program Fee To Be Increased

The Professional Development Division of the American Institute has in:
formed us that because of general increases in costs, the price of the popular Staff
Training Program will be increased to $323, effective June 1, 1967. All reg
trations received prior to that date will be accepted at the old price of $295 f
the 2-week program.

att
ber
en;
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Alabama Coaching
Course

Due to the demand, the University
of Alabama has scheduled a sumomer
session of the CPA Review Coutses.
The spring session is full and the fall
session is filling rapidly.

The summer session will begin on
June 26 with Theory and end on July
29 with Law.

All classrooms are air condidoned
and air conditioned dormpitory roos
are available. Persons interested should
register immediately. Write CPA Re-
view Courses, P. O. Box 2742, Univer-
sity, Alabama 35486.

The schedule is as follows:

June 26-July 1-—Theory
July 3-July 8— Auditing

July 10- July 22 — Practice
July 24 - July 29— Law

NEW MEDICARE AUDIT REQUIREMENTS AND GUIDELINES

Reprint, Obio Sociery "Newsletier”

The Social Security Administration has récently issued a letter describing
selected andit requirements and guidelines applicable to annual cost report forms
of providers for the purpose of determining reasonzble costs for reimbursement
under Medicare. Principal audit requirements are:

1. All provider costs applicable to Medicare beneficlaries are subject to
andit.

7. Intermediaries (ie, Blue Cross, private insurance companies) are to
arrange for audit of provider costs before final settlement is made for

reimbuzsable costs claimed by provider.

3. Audit shall be independent and in accordance with generally accepted
auditing standards. Must meet at least requirements of instructions
and guidelines issued by the Social Security Administration.

4. Intermediary is to take appropriate measures to assure itself of inde-
pendence of audit. Where intermediary contracts with provider’s ont-
side auditor, intermediary is to determine degree of reliance to be placed
on such audit.

5. Except to the extent inconsistent with intermediary’s instructions, audit
must be sufficiently comprehensive to permit expression of opinion as
to fairness of provider's costs as defined in Social Security Act and Prin-
ciples of Reimbursement for Provider Costs.

6. Audit of provider costs will be subject to such tests and re-audits by
intermediary as it deems necessaty and appropriate; intermediary has

right at all times to review and reassess acceptability of any organiz-
tion used to audit provider costs. Social Security Adminiscration may

also take such action as it deems necessary to assuze effective independent
audit.

7. The Audic Agency, Department of HEW, will appraise effectiveness and
acceptability of intermediary’s audit of provider costs. Agreement be- 3
rween intermediary and the auditing cepability is to include specific -

provision making working papers, internal control surveys, audit pro-
grams and reports available to the Aundit Agency.

Where the intermediary {a) maintains as part of its own operation 4
provider audit capability, {b) purchases from outside accountant’s 4

services which may be expanded to cover provider costs, or (<) pur-

chases audit services from organization other than an accounting firm 3
(e.g., Hospital Cost Analysis Service, Inc. of Maryland) it may use any g
one or any combination of the arrangements that assures efficient and~§

economical independent audit.

If the intermediary has none of these arrangements, it may (with o
order of preference) establish its own audit organization, contract with
a CPA or PA, or contract with the provider’s independent CPA ot PA
to accomplish the necessary cost verification.

Staff Training Program Fee To Be Increased

The Professional Development Division of the American Institure has in-
formed us that because of general increases in costs, the price of the popular St
Training Program will be increased to §325, effective Juoe 1, 1967, All re
trations received prior to that date will be accepted at the old price of $295 for
the 2-week program.
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Anound The State

Steve Hill participated in Career
Day activities at Southern High School
in Louisville. .

Gordon Ford was one of the fea-
tured speakers on the Anmual Meeting
of Indianz Association of CPAs at
French Lick on May 12; his topic “The
Importance of Improving our Public
Relations.”

Jerry Harris served as a career con-
sultant at the Whitley County High
School eatly in April.

The following members have been
élected to membership in the Ameri-
can Institate of CPAs: Thomas C.
Blair, Laurence F. Campbell, and James
A. Poik of Hopkinsville, Irwin Jay
Abrabam, Ronald C. Bawm, Alfred J.
Carpenter, Jobn S. Gant, Jr., James
Stephen Larimore, Ray Ludwick, Rich-
ard Steinmetz, Homer 8. Strader, Ir. of
Hosmmicm. .

Ken Bunger was one of the featured
speakers at the April meeting of the
Louisville Chapter Institute of Internal
Auditors—topic “EDP and the Audi-

3

tor.

Leon Willtams of Paducah partici-
pated in Career Day activities ar the
Reidland High School in April,

Charles Mays was recently elected
vice president of the Louisville Jaycees.

Algin H. Nolan is one of 13 candi-
dates for election to the City Council
of Mt. Sterling, Ky.

Ray A. Ludwick represented the ac-
counting profession at career activities
in May at Flaget High School, Louis-
ville.

Revised Standard Bank

Confirmation Forms

The 1966 revision of the Standard
Bank Confirmation Ioquiry form,
which was approved by both NABAC
and AICPA is pow available. There
are some fundamental changes in the
form from the 1961 version. Mem-
bets’ attention is directed particularly
to the newly added section 5 on the
form where reference is made to the
Uniform Commercial Code which has

now been adopted by neatly every

state.

Life Membership

This classification was recently es-
tablished by the Board of Directors of
the Society after a change in the by-

CPA NEEDED — Immediate
opening for CPA with audit
and/or management services
background, in medium size lo-
cal  firm. Salary — $12,000-
$14,000. Partnership opportun-
ity within 12 to 18 months. Send
resumé in confidence to Box D,
Kentucky Accountant.

laws was voted by the membership.
In order to be eligible for “Life Mem-

[t

bership” 2 member must have attained

the age of 65 and have been a mem-

ber of the Kentucky Society for 15

years. Life members are exempt from

Accounking Practice For Sale
Old established writeup and tax
— grossing $20,000 - $25,000.
Write Box Z, Kentucky Accouni-
ant.

paying dues.

Becanse records in the Kentucky

Society Office do not reflect the age
CPA has private office available.
All facilities — unfurnished —
downtown location.

Write Box C, Kentucky Account-
ant.

of some members, such a classifica-
tion 15 not automatic but a notification

in writing to the Society Office will'be

satisfactory.

Library Additions

"Accounting — A Programmed Text” (2 volumes)
Authors — James Don Edwards, Roger H. Hermanson, R. F. Salmonson
A Review by Lowis A. Grief, CPA, Instractor of Accounting, U of L

The authors are to be commended on their excellent adaptation of such a
vast and detailed area as introductory accounting into a programmed text. The
reader is given a discussion of a subject, adequately illusttated with examples and
forms. He can immediately test his comprehension of the subject by use of the
programmed questions in the area. A correct answer will lead to a discussion of
a new area, but a wrong answer gives an explanation to clarify your incorrect
reasoning and then you are returned to the original question. The text of each
chapter 1is supplemented with a glossary, questions and exercises and an abundance
of appropriate problem material. Each volume contains z set of closely related
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The “scrambled” programmed approach used in these texts tends to increase
the volume of page turning; however, this is offset to some extent by the clarity
with which accounting is portrayed to the reader. A reader, unfamiliar with the
fields of accounting, receives a full and vivid description of accounting func-
tions, asset valuation, income determination, financial analysis and management
controls with a minimum of instruction.

These texts are perfectly adapted for any use in introductory accounting,
Volume I covers financial accounting and areas of financial management. This
is an ideal first semester course for all business majors. Volume II handles with
comprehendible simplicity the atea of managerial accounting and other areas of
accounting importance. ‘This volume could be used to round out the non-account-
ing major curriculom in accounting, while accounting majors could omit this vel-
ume and move into advanced areas of accounting where they will later receive :

similar information in more detail. These books should become a part of every 3

library regardless of their classroom adoption. Students should be well informed
of their use and self-teaching ability. Used as a basic text or for supplementary }
class room use “Accounting — A Programmed Text” is to be recommended,
(Published by ‘Richard D. Irwin, Inc, Homewood, Il $11.95 ea. volume)
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